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SUBJECT: KISSINGER/SIMON PRESS CONFERENCE ON ECONOMIC 
SUMMIT 

FOLLOWING IS TEXT OF PRESS CONFERENCE OF HENRY A. KISSINGER 
SECRETARY OF STATE, AND WILLIAM E. SIMON, SECRETARY OF THE 
TREASURY, ABOARD AIR FORCE ONE, NOVEMBER 17, 1975: 

SECRETARY KISSINGER: THE OVERALL PURPOSE OF THE MEETING 
WAS TO BRING TOGETHER THE LEADERS OF THE INDUSTRIAL 
DEMOCRACIES AT A TIME WHEN THEIR ECONOMIES WERE IN VARIOUS 
STATES OF RECESSION. 
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WHEN IT WAS PROPOSED, IT WAS SUGGESTED THAT THESE LEADERS 
OUGHT TO MEET TO GIVE CONFIDENCE TO THEIR PEOPLES AND TO 
CONVEY TO THEIR PEOPLES THE SENSE THAT THEY WERE IN CONTROL 
OF THEIR FUTURE AND WERE NOT SIMPLY WAITING FOR BLIND FORCE 
TO PLAY THEMSELVES OUT. 

SO WE THOUGH IT WAS A MATTER OF GREAT IMPORTANCE, ONE, 
BECAUSE FOR TWO YEARS WE HAVE BEEN MAINTAINING THAT THE 
POLITICAL AND ECONOMIC COHESION OF THE INDUSTRIAL DEMO- 
CRACIES WAS CENTRAL TO THE STRUCTURE OF THE NON-COMMUNIST 
WORLD; SECONDLY, BECAUSE WE BELIEVED THAT THE INTER- 
DEPENDENCE OF THESE ECONOMIES MAKES ISOLATED SOLUTIONS 
IMPOSSIBLE; AND, THIRDLY, BECAUSE WE BELIEVED THAT THERE 

WERE A NUMBER OF CONCRETE ISSUES ON WHICH WORK HAD TO BEGIN 
AND IN WHICH COMMON ACTION WAS IMPORTANT. 

WE SPENT A GREAT AMOUNT OF EFFORT WITHIN OUR GOVERNMENT 
TO PREPARE FOR THIS MEETING AND THERE ARE ALWAYS MANY 
STORIES WHEN THERE ARE DISAGREEMENTS IN THE GOVERNMENT, 

BUT THIS HAS BEEN AN UNUSUAL OCCASION, AN UNUSUAL WAY IN 
WHICH ALL THE DEPARTMENTS WORKING TOGETHER WORKED OUT 
COMMON POSITIONS, COMMON PHILOSOPHIES, AND ACHIEVED THE 
BASIC PROPOSALS THAT WERE PUT BEFORE THE OTHER LEADERS. 

WHEN THIS CONFERENCE WAS CALLED, I THINK IT IS SAFE TO 
SAY THAT SOME OF OUR FRIENDS WANTED TO USE IT AS AN 
OCCASION TO BLAME US OR AT LEAST TO IMPLY THAT THEIR 
ECONOMIC DIFFICULTIES COULD BE SOLVED PRIMARILY BY AMERI- 
CAN EFFORTS, AND OTHERS MAY HAVE HAD THE IDEA THAT 
ESPECIALLY IN THE MONETARY FIELD IT COULD BE USED TO BRING 
ABOUT RAPID SOLUTIONS IN WHICH THE HEADS OF GOVERNMENT 
OVERRULED THE LONG NEGOTIATIONS THAT HAD GONE ON. 

BUT AS THE PREPARATION DEVELOPED, I THINK A MORE SOBER 
SPIRIT GREW ALSO AND ONE OF OUR THEMES WAS THAT ECONOMIC 
RECOVERY WAS MEANINGLESS IF IT STARTED ANOTHER SPURT OF 
INFLATION AND THAT WHAT WE HAD TO AIM FOR WAS STABLE 
GROWTH. 
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THE SECOND THEME WE HAD TO GET ACROSS IS THAT THE AMERICAN 
ECONOMY WAS DOING WELL AND THAT, THEREFORE, THE CONCERNS 
OF OTHER COUNTRIES THAT OUR RECOVERY WAS TOO SLOW FOR THEIR 
OWN WAS UNJUSTIFIED. 

THIRDLY, WE HAD A NUMBER OF AREAS, SPECIFIC IDEAS, ON HOW 
THE INTERDEPENDENCE OF THESE COUNTRIES COULD BE CARRIED 
OUT IN THE FIELD OF TRADE, IN THE FIELD OF ECONOMIC 
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RELATIONS WITH THE SOCIALIST COUNTRIES, IN THE FIELD OF 
MONETARY AFFAIRS, IN THE FIELD OF ENERGY AND IN THE FIELD 
OF DEVELOPMENT. 

THE DISCUSSIONS TOOK PLACE IN A REALLY UNUSUALLY HARMONI- 
OUS SPIRIT. THE FEARS WHICH SOME OF US HAD THAT THE OTHER 
WOULD BRING PRESSURE ON US TO ACCELERATE WHAT WE THINK IS 
A WELL-CONCEIVED ECONOMIC PROGRAM PROVED UNFOUNDED, AND 
AFTER THE PRESIDENT MADE HIS EXTENSIVE INTERVENTION OF 
THE FIRST DAY, EXPLAINING OUR ECONOMIC PROGRAM, THE OTHER 
COUNTRIES SUBSTANTIALLY ACCEPTED THIS AND INDEED SEEMED TO 
BE APPRECIATIVE OF IT. 

I THINK THIS WAS A VERY IMPORTANT EVENT BECAUSE IT MEANT 
THAT THEY HAD MORE CONFIDENCE THAT IN LOOKING AHEAD TO 
THEIR OWN FUTURE THEY COULD COUNT ON STEADY GROWTH IN THE 
UNITED STATES, AND SINCE EVERYBODY AGREED THAT A SUB- 
STANTIAL PERCENTAGE OF THE RECESSION WAS PSYCHOLOGICAL, 

I HAD THE SENSE THAT A CONSENSUS EMERGED THAT THIS CONFI- 
DENCE THAT DEVELOPED IN OUR ABILITY TO HANDLE THE ECONOMIC 
PROBLEMS WAS A VERY MAJOR FACTOR. 

IN FACT, THE CONFIDENCE OF THE LEADERS IN THIS PROCESS WAS 
SHOWN BY THE FACT THAT THEY WOULD TALK ABOUT GENERAL 
PRINCIPLES AND THEN TURNED OVER THE DRAFTING TO EITHER 
MINISTERS OR EXPERTS AND THAT THE LEADERS ONLY SPENT 
ABOUT AN HOUR ON THE DECLARATION. 

AT FIRST WE DIDN'T WANT ANY DECLARATION BECAUSE WE WERE 
AFRAID THAT WE WOULD SPEND OUR WHOLE TIME DRAFTING IT AND 
IT DIDN'T TURN OUT THAT WAY, AND THAT WAS IMPORTANT. 

IN THE FIELD OF TRADE, THERE WAS AN AGREEMENT FIRST THAT 
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THE NEGOTIATIONS ON THE MULTILATERAL TRADE NEGOTIATIONS 
SHOULD BE COMPLETED NEXT YEAR. SECONDLY, A COMMITMENT BY 
ALL OF THE COUNTRIES THERE TO BRING ABOUT A SUBSTANTIAL 
REDUCTION OF TRADE BARRIERS, INCLUDING IN THE AGRICULTURAL 
FIELD, AND NO ATTEMPT TO HIDE BEHIND COMMUNITY MANDATES OR 
OTHER OBSTACLES. 

THERE WAS ALSO AN AGREEMENT TO ACCELERATE OR TO FOSTER 
NEGOTIATIONS CONCERNING EXPORT CREDITS. BILL WILL TALK 
ABOUT THE AGREEMENTS IN THE MONETARY FIELD WHICH PUT AN 
END TO A DEBATE OF YEARS ABOUT THE NATURE OF THE FLOATING 
SYSTEM AND THE RELATION BETWEEN FLOATING AND STABILITY 
WHICH SHOULD END IN JANUARY IN AN AGREEMENT THAT SHOULD AT 
LEAST PUT THE FIELD OF INTERNATIONAL FINANCE ON A MORE 
STABLE BASIS THAN IT HAS BEEN IN A LONG TIME. 
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IN THE FIELD OF ENERGY, THERE HAS BEEN AN AGREEMENT TO 
COOPERATE CLOSELY OR ACTIVELY ON THE ALTERNATIVE SOURCES 
AND ON CONSERVATION, AND I BELIEVE THIS WILL SHOW UP IN TH 
PROGRAM OF THE INTERNATIONAL ENERGY AGENCY WHICH IS IN THE 
PROCESS OF BEING NEGOTIATED, AND WHICH WE HOPE TO CONCLUDE 
BY DECEMBER 15. 

IN THE FIELD OF DEVELOPMENT, WE IDENTIFIED THE BALANCE OF 
PAYMENTS DEFICITS OF THE DEVELOPING COUNTRIES OR THEIR 
CURRENT ACCOUNT DEFICITS AS ONE OF THE MAJOR PROBLEMS ON 
WHICH WE WOULD WORK JOINTLY, BUT WE ALSO POINTED OUT THAT 
THERE IS A CLOSE RELATIONSHIP BETWEEN THAT AND THE ACTION 

THAT IS TAKEN WITH RESPECT TO OIL PRICES. SO WE BELIEVE 
THAT THE CONSUMING COUNTRIES ARE IN AN EXCELLENT POSITION 
FOR THE BEGINNING OF THE TALKS ON INTERNATIONAL ECONOMIC 
COOPERATION THAT ARE BEGINNING IN THE MIDDLE OF DECEMBER. 
AND WE AGREED TO WORK TOGETHER IN ALL EXISTING INSTITU- 
TIONS. 

TO SUM UP, THIS UNUSUAL MEETING OF THE HEADS OF GOVERNMENT 
OF THE COUNTRIES THAT BETWEEN THEM PRODUCE 70 PERCENT OF 
THE WORLD TRADE REPRESENTED A COMMITMENT TO THE CONCEPTION 
THAT OUR ECONOMIC PROBLEMS WERE LONG-TERM, THAT 
THERE WERE NO QUICK FIXES TO THEM, THAT THEY REQUIRED A 
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STEADY COOPERATIVE EFFORT, THAT THEIR POLITICAL RELATION- 
SHIP AFFECTED THEIR ECONOMIC RELATIONSHIP AND THAT THEIR 
ECONOMIC RELATIONSHIP IN TURN ASSISTED THEIR POLITICAL 
COOPERATION. 

AND SO THE FREE COUNTRIES VINDICATED THE CONCEPT OF THEIR 
INTERDEPENDENCE AND LAID OUT A PROGRAM AND A METHOD FOR 
COOPERATION WHICH WE HOPE WILL ACCELERATE THE RECOVERY OF 
ALL OF THE PEOPLES AS WELL AS THEIR COOPERATION WITH THE 
LESS-DEVELOPED COUNTRIES FOR THE BENEFIT OF EVERYBODY. 

BUT I THINK BILL OUGHT TO EXPLAIN THE MONETARY AGREEMENT 
BECAUSE THAT IS PERHAPS THE SINGLE-MOST SIGNIFICANT THING 
THAT HAPPENED THERE. 

SECRETARY SIMON: THERE IS NO DOUBT THAT IT WAS A SIGNIFI- 
CANT AGREEMENT REACHED BETWEEN THE FRENCH AND THE UNITED 
STATES WHICH, I BELIEVE AND MOST EVERYONE BELIEVES, IS 
GOING TO PAVE THE WAY FOR AGREEMENT AT THE INTERIM 
COMMITTEE ON OVERALL MONETARY REFORM IN JANUARY. I THINK 
THAT THE AGREEMENTS THAT WE HAVE REACHED ARE A FAIR AND 
BALANCED COMPROMISE. NEITHER SIDE WON NOR NEITHER SIDE 
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LOST. 

EACH HAS PROTECTED ITS VERY CRITICAL NATIONAL INTERESTS IN 
A SPIRIT OF COOPERATION. WE HAVE SOUGHT TO BRING A 
CONVERGENCE OF VIEWS AND THIS IS IMPORTANT. WHAT WE ARE 
TRYING TO DO IS BUILD AND EXPAND ON THESE AREAS OF 
CONVERGENCE, AND AS WE SUCCEED IN DOING THIS, THE WHOLE 
WORLD COMMUNITY AT LARGE IS GOING TO BENEFIT FROM THIS. 

NOW I THINK THAT THE DISPARITY OF VIEWS OF THE PAST FEW 
YEARS BETWEEN THE FRENCH AND THE UNITED STATES IN 
PARTICULAR ON VARIOUS AMENDMENTS TO THE ARTICLES OF 
AGREEMENT HAVE OBSCURED THE DEEP MUTUALITY OF INTEREST TO 
RETURN TO STABLE ECONOMIC AND FINANCIAL CONDITIONS IN THE 
WORLD AND MORE ORDERLY AND STABLE EXCHANGE RATES AND THAT 

IS VERY SIGNIFICANT BECAUSE THIS INSTABILITY THAT WE HAVE 
HAD CONTRIBUTED AS WELL AS RESULTED FROM TREMENDOUS 
INSTITUTIONAL FINANCIAL STRAINS. 
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ALSO, THE INSTABILITY CREATED GREAT PROBLEMS FOR MANY OF 
THE COUNTRIES IN THE WORLD IN TAKING CARE OF THE ERRATIC 
PRICE MOVEMENTS AND SETTING ECONOMIC POLICIES AND RESTORING 
STABLE GROWTH IN THEIR OWN ECONOMIES. 

NOW HAVING SAID THIS, BECAUSE ONE MUST LOOK AT THE FUNDA- 
MENTAL CAUSE OF THE PROBLEM BEFORE WE CAN BEGIN TO LOOK FOR 
ANY OF THE SOLUTIONS, WHICH IS IMPORTANT, IT HAS BEEN CLEAR 
THAT THE FRENCH AND THE UNITED STATES SHARE SOME FUNDA- 
MENTAL AGREEMENTS ON THE MONETARY SYSTEM, THERE IS NO 
DOUBT ABOUT THAT. WE BOTH AGREE THAT THE DIVERSITY OF 
FINANCIAL ARRANGEMENTS, THE FLOATING SYSTEM, IF YOU WILL, 

HAS SERVED US WELL UNDER THE PRESENT CIRCUMSTANCES. IT 
IS ACTUALLY NECESSARY TO TAKE CARE OF THE STRESSES AND THE 
STRAINS THAT HAVE BEEN BROUGHT ABOUT BY THE SEVERE 
INFLATION, RECESSION AND, OF COURSE, THE EXTRAORDINARY 
OIL INCREASE. 

SO HAVING IDENTIFIED THE CAUSES, WE THEN MUST SET ABOUT IN 
CURING THE FUNDAMENTAL PROBLEMS OF THIS ECONOMIC 
INSTABILITY AND, THEREFORE, THE COMMUNIQUE, AS IT SAID, 

DEALT WITH TWO ASPECTS OF THE MONETARY ISSUE: ONE, THE 
OPERATIONAL AND, TWO, THE REFORM OF THE SYSTEM. 

ON THE OPERATIONAL SIDE WE HAVE REACHED AN UNDERSTANDING 
THAT TO ACHIEVE DURABLE AND MEANINGFUL STABILITY IN THE 
UNDERLYING ECONOMIC AND FINANCIAL CONDITIONS, WE HAVE 
TO PROVIDE FOR MUTUALLY COOPERATIVE AND CONCILIATORY 
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POLICIES AMONG OURSELVES, BUT THAT NATIONAL DOMESTIC 
ECONOMIC POLICIES MUST INDEED BE COMPATIBLE. THE WORLD 
ECONOMY HAS SUFFERED FROM ALL OF THE ILLS THAT I HAVE 
SPOKEN ABOUT AND THE UNDERLYING PROBLEM REMAINS WITH THE 
SEVERE INFLATION AND, OF COURSE, THE RECESSION WHICH WAS 
CAUSED BY THIS INFLATION. 

ON EXCHANGE MARKETS, WE ARE GOING TO DEAL WITH ERRATIC 
MOVEMENTS IN EXCHANGE RATES WHICH, OF COURSE, CREATE, 
AGAIN, AN INSTABILITY. ERRATIC MOVEMENTS CAN BE DEFINED 
AS MOVEMENTS THAT HAVE NO UNDERLYING ECONOMIC REASON. 
OURS IS NOT AN ATTEMPT TO PEG ANY OF THE CURRENCY RATES AT 
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ARTIFICIAL LEVELS, BUT THERE ARE ERRATIC MOVEMENTS IN 
FINANCIAL MARKETS ON OCCASION THAT ARE NOT DIRECTLY 
ATTRIBUTABLE TO FUNDAMENTAL ECONOMIC EVENTS, AND AT THIS 
POINT INTERVENTION POLICIES WILL BECOME MUTUALLY COOPERA- 
TIVE AND COMPATIBLE TO SMOOTH OUT THESE UNSTABLE PERIODS. 

Q: HOW IS THAT STABILITY GOING TO BE BROUGHT ABOUT? THAT 
IS, HOW IS THIS OEPRATION GOING TO WORK? 

SIMON: WELL, IN TWO WAYS. ONE, I THINK A SESSION THAT WAS 
HEAVILY DEVOTED, AS SECRETARY KISSINGER SAID, TO THE 
ECONOMIC ASPECTS OF THE WORLD'S PROBLEMS TODAY. THE NEEDED 
POLICIES— COOPERATIVE AS WELL AS INDIVIDUAL— THAT ARE 
REQUIRED FOR A RETURN TO STABLE ECONOMIC AND FINANCIAL 
CONDITIONS ARE AT THE FOUNDATION OF THE ANSWER TO YOUR 
QUESTION. 

AS FAR AS THE CONSULTATIONS AND THE MECHANISMS THAT ARE 
GOING TO BE ESTABLISHED FOR SMOOTHING OUT, THERE IS 
GOING TO BE GREATLY EXPANDED CONSULTATIVE MECHANISMS 
THROUGHOUT THE WORLD DONE ON A MORE ORDERLY BASIS, ON A 
MORE DAILY BASIS, IF YOU WILL, BY BOTH THE CENTRAL BANKS. 

OF COURSE, WHO DO THIS TODAY, AS WELL AS THE DEPUTIES TO 
THE FINANCE MINISTERS AND THE FINANCE MINISTERS THEM- 
SELVES. 

THERE WILL BE MORE CONSTRUCTIVE MEETINGS OF THE FINANCE 
MINISTERS TO DEAL SPECIFICALLY WITH THIS ISSUE. 

Q: WILL THERE BE A STANDING COMMITTEE OF SOME KIND TO 
ADVISE INTERVENTION AT A GIVEN POINT? 

SIMON: NO, THE MAKE-UP OF THIS COMMITTEE HAS NOT BEEN SET 
YET BUT WE HAVE MANY STANDING COMMITTEES. WE HAVE THE 
INTERIM COMMITTEE, WHICH IS THE OLD GROUP OF 20 AND THE 
GROUP OF 10 WHICH WILL MEET AND DIRECT ITSELF RIGHT TO THIS 
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ISSUE IN DECEMBER IN PARIS. 

Q: THE MECHANISM HAS NOT BEEN SET UP YET, I MEAN THE 
MECHANISM HAS NOT BEEN DESIGNED AS TO HOW THIS CONSULTATIV 
PROCESS WILL GO FORWARD? 
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SIMON: THE MECHANISM HAS BEEN DESIGNED IN THE MEMORANDUM 
OF UNDERSTANDING THAT THE FRENCH AND THE UNITED STATES 
INITIALED TODAY AND THAT THE OTHER MINISTERS WHO ATTENDED 
THIS SESSION AND WERE BRIEFED FULLY ON THIS ARE IN GENERAL 
AGREEMENT, BUT UNTIL WE BRING ALL OF THE INTERESTED AND 
AFFECTED PARTIES TOGETHER, WE CANNOT SAY THAT THIS IS 
GOING TO BE TOTALLY ACCEPTABLE, ALTHOUGH I BELIEVE IT WILL 
BE. 

KISSINGER: IT IS SAFE TO SAY THAT THERE WILL BE A MUCH 
EXPANDED DISCUSSION OR CONSULTATION AMONG THE FINANCE 
MINISTERS AND THEIR DEPUTIES AS A RESULT OF THIS. 

Q: MR. SECRETARY, AS LONG AS WE HAVE STILL GOT SOME 
VIDEO TAPE LEFT, LET ME ASK YOU IN REALISTIC TERMS WHAT 
YOU THINK THIS CONFERENCE MEANS TO THE AVERAGE AMERICAN. 
DOES IT MEAN MORE JOBS OR LOWER PRICES, AND IF SO, HOW? 

KISSINGER: WELL, IF THIS CONFERENCE CONTRIBUTES TO AN 
ACCELERATION OF ECONOMIC RECOVERY WORLDWIDE, WHICH IT IS 
INTENDED TO DO; IF IT CONTRIBUTES TO A LOWERING OF TRADE 
BARRIERS, AS IT IS INTENDED TO DO; AND TO GREATER 
FINANCIAL STABILITY, THEN IT WILL MEAN MORE JOBS, PERHAPS 
LOWER PRICES, BETTER CONTROL OVER INFLATION AND A DEGREE 
OF COOPERATION AMONG THE INDUSTRIALIZED NATIONS, THAT WILL 
BENEFIT EVERY AMERICAN. 

Q: WHEN IS THIS MILLENNIUM GOING TO COME ABOUT? HOW FAST 
WILL THIS PROCESS TAKE EFFECT? 

KISSINGER: WE HAVE MADE CLEAR THAT IT IS A LONG-TERM 
PROCESS AND WE ARE NOT EVER GOING TO BE ABLE TO SAY THAT 
ON THE NEXT DAY A DRAMATIC CHANGE OCCURRED, BUT I THINK 
THAT THE HOPEFUL PROCESSES THAT ARE ALREADY GOING ON CAN BE 
ACCELERATED BY THE RESULTS THAT OCCURRED HERE. THE MAJOR 
THEME OF THIS MEETING WAS THAT WE HAVE GOT A LONG-TERM 
PROBLEM, THAT WE ARE NOT TRYING TO MAKE QUICK FIXES BUT 
THAT WE CAN GET A STABLE, STEADY GROWTH ON THE LONG TERM 
BASIS. 
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Q: THIS MECHANISM THAT YOU SPEAK OF AND THAT YOU CAN'T 
TELL US ABOUT, DOES IT HAVE TO DO WITH THE FEDERAL RESERVE 
BOARD AND THE CENTRAL BANKS? 

SIMON: CERTAINLY THE CENTRAL BANKS ARE THE INTERVENTION 
MECHANISM AND WILL CONTINUE TO BE, YES, BUT IT IS ALSO 
GOING TO INVOLVE, AS IT ALWAYS HAS, THE FINANCE MINISTERS 
OF THE VARIOUS COUNTRIES, BUT A FORMAL MECHANISM OF 
WHERE THE DEPUTIES WILL ALSO BE USED IN THIS FORMAL 
CONSULTATIVE PROCESS AND THE CONSULTATIVE PROCESS IS 
GOING TO BE BROADER THAN IT EVER WAS BEFORE, BRINGING IN 
MORE NATIONS, MORE AFFECTED, INTERESTED NATIONS INTO THE 
PROCESS. 

Q: MR. SECRETARY, EARLY THIS YEAR THE DOLLAR HAD QUITE A 

PLUNGE. HAD THIS SYSTEM YOU ENVISAGE BEEN IN EFFECT THEN, 
WOULD THE DOLLAR HAVE PLUNGED IN RELATION TO OTHER 
CURRENCIES THE WAY IT DID? 

SIMON: WELL, OUR DOLLAR DECLINED, AS IT OFTEN DOES, IN 

RESPONSE TO SEVERAL FACTORS: ONE, AN OUTLOOK FOR LOWER 
INTEREST RATES WHICH IS A FUNDAMENTAL FACTOR IN A COUNTRY 
ALWAYS, AND, OF COURSE, THE NEW YORK CITY PROBLEM AND THE 
FEARS OF SOME POTENTIAL INTERNATIONAL PROBLEM RELATED TO 
IT AS WELL. I WOULD CONSIDER FACTORS LIKE THIS OF A 
TEMPORARY NATURE AND NOT OF A FUNDAMENTAL NATURE. 

Q: SPEAKING OF NEW YORK CITY, WHAT DID YOU TELL THE 
EUROPEAN LEADERS ABOUT PRESIDENT FORD'S - 

SIMON: I WAS NOT ASKED BY ANY OF MY COUNTERPARTS. I 
ASKED THEM QUESTIONS AS TO WHAT THEY THOUGHT IF INDEED 
THEY HAD ANY REASON TO BELIEVE THERE WOULD BE A PROBLEM 
THAT I HAD NOT THOUGHT OF BEFORE AND BASICALLY BRIEFED 
THEM ON THE WHOLE SITUATION BECAUSE I FELT THAT THEY WERE 
INTERESTED, WHICH INDEED THEY WERE, BUT THEY DIDN’T CITE 
ANY SIGNIFICANT PROBLEM. 

Q: DID THEY SEEM TO BE SOMEWHAT REASSURED BY THE 
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PRESENTATION THAT YOU AND THE PRESIDENT MADE ON THE 
PROBLEM OF NEW YORK CITY? 
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SIMON: WELL, AS I SPOKE TO THEM, THEY SEEMED TO BE 
REASSURED THAT THE SITUATION WAS INDEED WELL IN HAND AT 
THIS POINT. 

Q: YOU BELIEVE IT IS WELL IN HAND THEN? 

SIMON: WELL, I HAVE BEEN AWAY FOR SEVERAL DAYS, AS YOU 
KNOW, SO I HAVE TO WAIT AND GET BACK. I STILL HAVE NOT 
SEEN THE TOTAL AGREEMENT AND BEEN ABLE TO STUDY IT. I 
HAVE BEEN TOO BUSY DOING WHAT I HAVE BEEN DOING. 

Q: DO YOU THINK THAT THE FEDERAL GOVERNMENT IS GOING 
TO HAVE TO DO ANYTHING TO GUARANTEE THE SHORT-TERM BOND 
ROLL-OVER PROBLEM? 

SIMON: I DON’T THINK THAT ANYTHING THAT COMES UNDER THE 
HEADING OF A BAIL OUT AS FAR AS THE PRESENT BONDHOLDERS 
ARE CONCERNED OR THE NOTE HOLDERS IS IN THE CARDS, NO. 

BUT THEN, AGAIN, THE CITY-STATE PROGRAM THAT HAS 

BEEN PUT UP RESTRUCTURES AND RESTRUCTURES ALL THE NOTES 

THAT ARE HELD SO THAT WOULD NOT BE REQUIRED. 

YOU KNOW, YOU ASKED HENRY A QUESTION ABOUT THE PROCESS WE 
WENT THROUGH HERE AT THE ECONOMIC SUMMIT AND IT REMINDED 
ME OF THE PERHAPS OVERUSED WORD THESE DAYS OF INTER- 
DEPENDENCE, AND IT WAS BROUGHT UP AND VERY FORCEFULLY 
BROUGHT UP IN THIS MEETING THAT THE WORLD COMMUNITIES 
INDIVISIBLE, RECOGNIZING THAT NATIONAL ECONOMIC 
POLICIES ARE CERTAINLY IMPORTANT, YES, BUT TODAY THIS 
INTER-RELATIONSHIP IN THE WORLD COMMUNITIES AND IN THE 
ECONOMIC AND FINANCIAL AREA IN PARTICULAR MUST BE BETTER 
UNDERSTOOD BY EACH OF US. OUR POLICIES MUST BE MUTUALLY 
SUPPORTIVE WHERE INDEED THEY ARE COMPATIBLE AND MEETINGS 
LIKE THIS BRING ABOUT BETTER UNDERSTANDING OF WHAT OUR 
POLICIES ARE IN THE UNITED STATES AND INDEED WHAT THE 
POLICIES ARE IN THE EUROPEAN COMMUNITY AND IN JAPAN AND 
THESE ARE MAJOR, THESE ARE SIGNIFICANT STEPS IN AGREEING 
ABOUT THE PERMANENT DURABLE PROSPERITY THAT WE WISH TO 
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PROVIDE FOR ALL OF OUR PEOPLES. 

KISSINGER: A GOOD EXAMPLE IS THAT AT ALL OF OUR PREVIOUS 
MEETINGS THIS YEAR WITH EUROPEAN LEADERS, AS I SAID 
EARLIER, THERE WAS AN UNDERTONE THAT WE WERE NOT DOING 
ENOUGH. I THINK THAT AFTER OUR PRESENTATION ON SATURDAY 
THAT TOPIC NEVER EMERGED AGAIN AND EVERYONE WAS MORE 
DISCUSSING HOW WE COULD SUPPORT EACH OTHER'S EFFORTS. 

Q: WHAT IS THE COMPROMISE SINCE I UNDERSTAND THAT THE 
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CENTRAL BANK HAS BEEN INTERVENING ON THE FLOATING DOLLAR? 

I MEAN WHAT COMPROMISE DID WE ACTUALLY MAKE? IS IT ON THE 
BASIS OF HIS CONSULTATION? 

SIMON: YES, INDEED. YOU KNOW THERE IS A DANGER AND 
THERE ARE THOSE-OF COURSE ONE NEVER KNOWS HOW PEOPLE 
VIEW AGREEMENTS BUT THERE ARE THOSE WHO BELIEVE THAT 
DESIGNED INTERVENTION POLICIES MEAN A ZONE OR A BAN OR 
FIXED RATES OF SOME KIND AND THAT IS NOT THE CASE, BUT IT 
IS GOING TO BE A FORMAL MECHANISM THAT IS AIMED NOT AT 
SETTING ANY CURRENCY AT AN ARTIFICIAL RATE THAT WOULD 
CONTRAVENE THE MARKET FORCES BUT ONE THAT MOVES IN 
ERRATIC FASHION NOT RE-ATED TO UNDERLYING ECONOMIC ACTIVIT 

Q: MR. SECRETARY, MR. CORMIER HAS ASKED YOU BEFORE ABOUT 
WHAT WOULD HAVE HAPPENED BACK IN THE SPRING OF THIS YEAR 
WHEN THE DOLLAR FIRST DECLINED AND THEN RECOVERED UNDER 
THIS NEW MECHANISM. WOULD THOSE SWINGS HAVE BEEN 
REDUCED? 

SIMON: I THINK IT IS DIFFICULT AT THIS POINT FOR ME TO 
RECALL ANY WAY, PAUL, ALL OF THE CONDITIONS THAT WERE 
EXTANT AT THAT TIME AND SUGGEST WHAT WOULD HAVE OCCURED AS 

FAR AS THIS CONSULTATION METHOD BECAUSE THIS IS NOT ONLY 
THE UNITED STATES THAT IS GOING TO BE REPORTING AND GIVING 
THEIR JUDGMENTS ON THE MARKET CONDITIONS BUT ALL OF THE 
COUNTRIES INVOLVED IN THIS PROCESS. 

Q: SO THIS WOULD BE A PROCESS MUCH LIKE THE OPEN MARKET 
COMMITTEE OF THE FEDERAL RESERVE WHEN IT DETERMINES HOW TO 
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INTERVENE IN U.S. MONETARY MARKETS; THAT IS, THEY TAKE AN 
AD HOC VIEW OF THE ECONOMY AND MAKE SOME JUDGMENTS IN 
PRIVATE? 

SIMON: NO, I WOULD NOT SAY THERE IS ANYTHING AD HOC ABOUT 
THIS OPERATION AT ALL. AS A MATTER OF FACT, IT IS 
DESIGNED SO IT WILL NOT BE AD HOC IN NATURE, THAT IT IS 
GOING TO BE DAILY MONITORING OF ALL OF THESE MARKETS WITH 
AN EXCHANGE OF INFORMATION THAT IS GOING TO GIVE THE 
OFFICIALS IN THE UNITED STATES A GREATER FUNDAMENTAL 
KNOWLEDGE ABOUT WHAT IS GOING ON IN ALL OF THE CURRENCIES 
OF THE WORLD. 

Q: THERE WILL BE NO AUTOMATIC CRITERIA FOR DECISION? 

SIMON: NO, ABSOLUTELY NOT. THAT WILL BE DONE ON THE 
JUDGMENTS OF THE FINANCE MINISTERS AND THE CENTRAL 
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BANKERS, THE ULTIMATE JUDGES OF THIS ISSUE, OF THE 
FUNDAMENTAL ASPECTS OF THE ISSUE AT THAT TIME. 

Q: OKAY. WILL THEY TAKE A VOTE AND THE VOTE WILL BE 
BINDING OR WILL EACH COUNTRY RETAIN SOVEREIGNTY? 

SIMON: NO, NO, NO. THERE IS NO VOTE OR BINDING IN 
THESE AREAS WHATSOEVER. THAT WOULD REALLY BE IMPOSSIBLE 
AND INDEED UNFAIR AND UNWORKABLE. THIS WILL BE DONE JUST 
THE WAY THAT THE CENTRAL BANK AND OURSELVES AND THE 
TREASURY DECIDE THERE SHOULD BE INTERVENTION NOW. WE WORK 
TOGETHER AND WE USUALLY CAN AGREE WHEN INDEED IT IS 
NEEDED. 

Q: BUT IF THE U.S. GOVERNMENT, FOR EXAMPLE, DOES NOT 
BELIEVE IT IS APPROPRIATE TO INTERVENE, IT BELIEVES THAT 
FUNDAMENTAL FORCES ARE AT WORK AND LET US SAY THE FRENCH 
GOVERNMENT OR SOME COMBINATION OF OTHER GOVERNMENTS 
BELIEVES THAT THESE ARE ERRATIC FLUCTUATIONS, THEN THERE 
IS A STAND-OFF AND THE UNITED STATES WOULD NOT INTERVENE? 

SIMON: IF THAT OCCASION AROSE, YOU ARE CORRECT, WE WOULD 
NOT INTERVENE. 

UNCLASSIFIED 
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Q: WHAT RESPONSE DID YOU FIND TO YOUR OFFER-THE U.S. 
OFFER-FOR OTHER COUNTRIES TO INVEST IN OUR ENERGY 
PROJECTS, INCLUDING OPEC? 

SIMON: WELL, I THINK IT IS TOO EARLY TO TELL. 

SIMON: HENRY. 

KISSINGER: WELL, I THINK THE OTHER LEADERS CONSIDERED 
THAT ONE OF THE MOST INTERESTING PARTS OF THE 
PRESIDENT'S PRESENTATION AND THEY ASKED A NUMBER OF 
QUESTIONS ABOUT HOW IT WOULD WORK AND WHAT WE HAD IN 
MIND, AND I WOULD SAY THAT THEY ALL AGREED THAT THAT WAS 
ONE OF THE MOST SIGNIFICANT PROPOSALS, BUT IT HAS TO BE 
WORKED OUT BY EXPERTS. 

Q: YOU MET WITH MR. CALLAHAN DURING THE SESSIONS AND DID 
YOU DISCUSS THE PROBLEM OF SEATING AT THE ENERGY 
MEETING IN DECEMBER? 

KISSINGER: I ALSO MET WITH SAUVAGNARGUES. YOU MEAN 
MEMBERSHIP OR SEATING? 

Q: MEMBERSHIP. 
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KISSINGER: ONLY IN THE MOST GENERAL WAY. MR. CALLAHAN 
EXPLAINED HIS POINT OF VIEW TO ME. AS FOR THAT MATTER 
SAUVAGNARGUES DID EXPLAIN HIS OPPOSITE POINT OF VIEW TO 
ME. OUR POSITION IS THAT THIS IS PRIMARILY A MATTER 
BETWEEN THE UNITED KINGDOM AND THE EUROPEAN COMMUNITY 
IN WHICH THE UNITED STATES WILL NOT PLAY A PRINCIPAL ROLE. 

Q: DO YOU SEE THIS CAUSING ANY PROBLEM WITH THE STARTING 
OF THAT MEETING OR DO YOU SEE A SOLUTION? 

KISSINGER: A NUMBER OF COMPROMISE SOLUTIONS HAVE BEEN 
PROPOSED. I DON'T WANT TO PUT ANY ONE OF THEM FORWARD. 

THERE IS GOING TO BE A EUROPEAN SUMMIT ON DECEMBER 2 
AND WE HOPE THAT IT WILL BE WORKED OUT ON THAT OCCASION. 

Q: HAS THERE BEEN ANY DISCUSSION ON NUCLEAR NON- 
UNCLASSIFIED 
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PROLIFERATION OF THE PEACEFUL PLANS? 

KISSINGER: NOT AS SUCH, NO. 

Q: MR. SECRETARY, ON THE BASIS OF YOUR PITTSBURGH SPEECH 
AND SOME OTHER INDICATIONS, I THINK SOME OF US HAVE THE 
IDEA THAT THE AMERICAN DELEGATION WENT TO RAMBOT TTLLF.T 
HOPING THAT OUT OF THIS WOULD EVOLVE SOME CONTINUING 

MACHINERY FOR CONSULTATION AND THE COMMUNIQUE SPEAKS ONLY 
OF USING THE EXISTING MACHINERY. DID WE ABANDON SOME 
IDEA HERE? 

KISSINGER: YOU HAVE THE MACHINERY THAT WAS SET UP UNDER 
THE MONETARY ARRANGEMENTS IN WHICH THE FINANCE MINISTERS 
WILL BE IN ALMOST DAILY CONTACT AND THERE ARE MANY OTHER 
ORGANIZATIONS. THERE WAS AN AGREEMENT THAT THE 
GOVERNMENTS CONCERNED WOULD WORK COOPERATIVELY ON ALL OF 
THESE PROBLEMS AND SO THERE WAS NO FORMAL MACHINERY SET 
UP EXCEPT THE ONE THAT GROWS OUT OF THE MONETARY GROUP 
AND SINCE THE MONETARY ARRANGEMENT IS EXACTLY THE GROUP 
WE ENVISAGE TO BEGIN WITH, THERE WASN'T ANY SENSE OF 
SETTING UP ANOTHER ONE WITH A DIFFERENT HAT. 

A: WAS THERE ANY TALK ABOUT ANOTHER MEETING OF THIS SORT 
A YEAR FROM NOW? 

KISSINGER: YES, THERE WAS TALK OF ANOTHER MEETING AND THE 
LEADERS WILL STAY IN TOUCH WITH EACH OTHER DEPENDING ON 
CONDITIONS. IF THE CONDITIONS GET CRITICAL, THEY WILL 
MEET EARLIER. IF CONDITIONS TAKE THE FORM THAT ARE NOW 
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PREDICTED, THEN THEY WILL MEET SOME TIME DURING THE COURSE 
OF THE NEXT YEAR - WITHIN A YEAR, ROUGHLY. 

Q: COULD YOU GENTLEMEN TELL US WHAT ROLE MR. SHULTZ AND 
DR. BURNS PLAYED IN THE MONETARY AGREEMENT? WE WERE TOLD 
THERE WERE TWO MONTHS OF NEGOTIATIONS BEHIND THE SCENES 
ON THIS POINT AND THEY MADE A PROMISE. 

SIMON: ARTHUR BURNS PLAYS A VERY ACTIVE ROLE. ARTHUR 
ATTENDS ALL OF THE INTERIM COMMITTEE MEETINGS WITH ME, 
UNCLASSIFIED 
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THE G-10 MEETINGS AND THE G-5 MEETINGS THAT WE HOLD SO HE 
IS OBVIOUSLY ACTIVELY INVOLVED IN THE MECHANISM, BOTH IN 
SETTING OUR POLICY BACK IN THE UNITED STATES AS WELL AS 
IN NEGOTIATIONS THAT I CONDUCT. BUT ARTHUR IS ALWAYS, AS 
I SAY, WITH ME AS FAR AS - 

Q: HE IS? 

SIMON: OF COURSE HE IS. YES, INDEED. 

Q: WHAT ABOUT SHULTZ? 

SIMON: WELL, AS YOU REMEMBER GEORGE SHULTZ, I TOOK OVER 
FROM GEORGE SO THIS IS A CONTINUATION REALLY OF THE 
NEGOTIATIONS THAT GEORGE CARRIED ON WHEN HE WAS SECRETARY 
OF STATE BUT OTHER THAN THE PREPARATIONS OF THE MEETING 
WITH THE PRIVATE CITIZEN GROUP THAT GEORGE SHULTZ WORKED 

ON, HE HAD NO ACTIVE AREA OF INVOLVEMENT IN THE 
NEGOTIATIONS ON THE MONETARY - 

KISSINGER: BUT HE WAS NEVER SECRETARY OF STATE. 

(LAUGHTER) 

SIMON: THAT IS A FREUDIAN SLIP. 

Q: HE HAD NO CONTACTS WITH HIS FORMER FINANCE MINISTER 
COLLEAGUES WHO ARE NOW HEADS OF STATE? 

SIMON: SURE, GEORGE IS VERY CLOSE ON A PERSONAL BASIS TO 
BOTH CHANCELLOR SCHMIDT AND PRESIDENT D'ESTAING AND HE 
SEES THEM AND TALKS TO THEM FREQUENTLY. 

Q: DID HE TALK TO THEM AS PART OF THIS MEETING? 

SIMON: I DOUBT - 

KISSINGER: I THINK THE CORRECT EXPLANATION - THERE WAS 
A GROUP OF PRIVATE EXPERTS CONNECTED WITH THEIR GOVERN- 
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MENTS THAT MET ACTUALLY LESS ON THE MONETARY QUESTION 
THAN ON THE OTHER ISSUES. THE REASON WE DID IT ON THAT 
BASIS WAS BECAUSE ONE DIDN'T WANT TO BRING THE HEADS OF 
UNCLASSIFIED 
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GOVERNMENT TOGETHER IF THERE WAS NOT SOME SENSE THAT 
SOMETHING SIGNIFICANT WOULD BE ACHIEVED. SO WE 
DESIGNATED GEORGE SHULTZ TO ATTEND THESE INFORMAL MEETINGS 
THAT GAVE US A SENSE WHERE THE OTHER GOVERNMENTS WERE 
GOING. I REPEAT, THE MONETARY MATTERS WERE REALLY 
NEGOTIATED PRIMARILY BY THE TREASURY DEPARTMENT AND BY 
ED YEO, BUT THE OTHER ISSUES WERE IN A PRELIMINARY WAY 
EXPLORED BY A GROUP WHICH GEORGE SHULTZ ATTENDED IN A 
PRIVATE CAPACITY BUT STILL IN CLOSE TOUCH WITH BILL AND 
MYSELF AND THE PRESIDENT. 

Q: BUT DID HE MEET OR TALK WITH MR. GISCARD AND - 

KISSINGER: THE PROCESS WENT LIKE THIS. THE IDEA OF THIS 
SUMMIT CAME UP FIRST IN A VAGUE WAY AT A MEETING THAT I 
HAD WITH GISCARD IN MAY. IT WAS THEN PUT FORWARD IN A MORE 
FORMAL WAY AT HELSINKI BY GISCARD TO THE PRESIDENT. AT 
THAT POINT WE DECIDED THAT WE WOULD SEND SOMEBODY AROUND, 
NOT QUITE AN OFFICIAL, TO GIVE US HIS JUDGMENT OF WHETHER 
IT WOULD BE WORTHWHILE AND GEORGE SHULTZ WENT AROUND TO 
SEE GISCARD, SCHMIDT, WILSON AND REPORTED TO US AFTER- 
WARDS THAT HE THOUGHT THERE WAS A GOOD BASIS FOR A SUMMIT 
AND ONLY AFTER WE HAD THAT REPORT DID WE MAKE THE DECISION 
TO GO AHEAD. 


WE WANTED TO AVOID A SITUATION IN WHICH THE SUMMIT WOULD 
DEAL WITH ONLY ONE PROBLEM, SAY, EXCHANGE RATES, AND ONLY 
A SET OF DEMANDS MADE ON THE UNITED STATES BY THE OTHERS 
AND WHEN GEORGE SHULKTZ WAS REASSURED BY THAT. THEN THE 
PRESIDENT DECIDED TO GO AHEAD AND REMOVED IT INTO FORMAL 
GOVERNMENTAL CHANNELS. 

THE PRESS: THANK YOU. INGERSOLL 


UNCLASSIFIED 


NNN 
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